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China’s Newest Special Economic Area
Hengqin Is land is  the newest  government endorsed new economic d is t r ic t  to  be
granted spec ia l  economic f reedoms.  Just  the th i rd such dis t r ic t  ( fo l low ing Pudong in
Shangha i  and BinHai  in  T ianj in) ,  Hengqin w i l l  focus on bus iness serv ices,  tour ism and
recreat ion ,  c lean energy,  educat ion,  sc ient i f i c  research and deve lopment,  h igh - tech,
wel lness serv ices and other  c lean industr ies.   Sc ient i f i c  research and development
focus inc ludes the b io -medical  and b io- techno logy areas.   Requ irements  for  a l l
bus inesses in the new area are that  they must  be innovat ive and h igh -end.   This
appl ies  to  both techno logy,  f inance,  and serv ice based bus inesses.

Henq in Is land boasts four  d ist inct  advantages over  o t her  locat ions in  the area:
locat ion,  po l icy,  deve lopment,  and eco logy.   The area b luepr in t  ar t icu lates the 4 - is land
concept :

Open Is land – connect ing Hong Kong and Macau w i th the  Main land
Energet ic Is land – l i festyle  and prosperous bus iness
In te l l igent  Is land – Knowledge- intens ive and informat ion-dr iven
Eco- Is land – Ba lanc ing resources w i th  the env ironment

W ith a focus on co-operat ing,  innovat ion  and serv ice,  Hengq in  w i l l  be a showcase for
exp lor ing and implement ing innovat ive  new work ing re lat ionsh ips be tween Guangdong,
Hong Kong and Macau.   I t  i s  a p i lo t  reg ion for  deepen ing reform,  open ing -up,  techn ica l
and f inanc ia l  innovat ion,  and a p lat form for  promot ing  industr ia l  upgrades in  the
Western-bank areas o f  the Pear l  River  Estuary.   In  the area o f  f inanc i a l  reforms,
Huang W enzhong o f  the Ch ina Democrat ic  Nat iona l  Construct ion  Associat ion Munic ipa l
Commit tee  has noted:  “… i t  i s  imperat ive  to  set  up  a  p i lo t  program in wh ich  large
f inanc ia l  inst i tu t ions can of fer  comprehensive serv ices and of fshore bank ing.”  The
plan is for  the area to  implement  more pre ferent ia l  po l ic ies  and autonomy than
previous new areas.

W ith the advent  o f  the  Hong Kong-Zhuha i-
Macau Br idge,  Guangzhou-Zhuha i  In terc i t y
Mass Rap id Trans i t  (MRT),  Guangzhou-
Zhuha i  Ra i lway,  J inha i  Br idge and  other
t ranspor tat ion pro jects,  Hengq in emerges
as a  t ranspor ta t ion  hub for  Guangdong,
Hong Kong and Macau w i th new routes to
elsewhere near  and far .

Idea l l y s i tua ted between Macau,  Zhuha i ,  Hong Kong and the  Pear l  River  De l ta  area,
the  is land is  pro jected to have a popu la t ion  of  120,000 w i th per  capi ta GDP of  120,000
yuan by 2015 and 280,000 w i th per  capi ta GDP of  200,000 yuan by 2020.
Inf ras tructure  and bui ld ing  of  the new Universi t y o f  Macau campus and Zhuha i  Ocean
Wor ld star ted in  December  2009 w i th in i t ia l  bus iness and tour ism s i tes  schedu led to
open in 2012.
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Industries Should Be Innovat ive and High -ended
The deve lopment  and open ing up of
Hengq in Is land represents  to ta l ly new
approaches toward area
deve lopment,  industr y,  and expans ion
of  the “One Countr y,  Two Systems”
ru le o f  law.   Major  industr ies in
Hengq in can on ly be h igh-end service
industr ies .   These inc lude f inanc ia l
serv ices,  meet ing  and exh ib i t ion
faci l i t ies,  log ist ics centers,  sc ient i f i c
research and deve lopment centers of
large enterpr ises,  as wel l  as
headquar ter  economics.  The HIBC
focus on b io-medica l  R&D and
Wel lness serv ices is a  per fect  f i t  w i th th is commitment  to h igh -end industr ies .

Bes ides these core industr ies,  a  wor ld -c lass tour ism industr y w i l l  be  estab l ished to
complement  the  overa l l  economic deve lopment .  Hengq in w i l l  be bui l t  in to a
deve lopment zone focus ing the nat ionwide and wor ldwide at ten t ion w i th  h igher
standards o f  economic,  pol i t i ca l  and qual i t y  of  l i fe  than any other  specia l  economic
zone.

Geographic Layout
Hengqin Is land is  d iv ided into
three-sect ions and ten-zones.   The
Business Serv ice sect ion compr ises
the Customs Serv ice,  Centra l
Bus iness and Internat iona l
Resident ia l  Communi ty zones.   The
Le isure Tour ism sect ion is made up
of  the Le isure  Resor t  and
Eco log ica l  Scenery zones.   Located
between Big and Smal l  Hengq in
mounta ins,  the Sc ient i f i c  &
Educat ional  R&D sect ion inc ludes
Educat ion ,  Comprehens ive  Service,
Cu l tura l  & Creat ive,  Sc ient i f ic  &
Techno logical  R&D, and Hi - tech
industr ia l  zones.

High-Tech Industrial  Zone
Many h igh- tech and env ironmenta l l y
f r iend ly technolog ies and faci l i t ies
wi l l  be located in the  High-Tech
Industr ia l  Park .    These inc lude
high-end electron ics ,  in format ion
techno logy,  energy conservat ion ,

so f tware ,  IC des ign,  w ind power ,  so lar  power  and s imi lar  technologies.

A b iomedica l  industr ia l  c luster  is  p lanned,  inc luding bulk  and mar ine drugs,
pharmaceut ica l  in termedia tes,  genet ic  eng ineer ing and b iopharmaceut ica ls,  industr ia l
enzymes,  synthesized drugs and the  l ike .   The pharmaceut ica l  chain w i l l  fur ther
divers i f y in to medical  equipment ,  b iopharmaceut ica ls and o ther  h i - tech t rades.
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Scient i f ic  & Technological  R&D Zone
As a  center  for  sc ien t i f i c  and hi - tech companies,
th is  zone w i l l  conta in a wor ld -c lass R&D center
promot ing technolog ical  innovat ion for
commercia l  products and industr ia l izat ion.
Cooperat ive  programs wi l l  be encouraged
between Hengq in  bus inesses and top domest ic
and internat iona l  un ivers i t ies .  An open and
merged innovat ion system wi l l  be  estab l ished to
he lp  fac i l i ta te coopera t ion and techno logy
transfer .

Shizimen Centra l  Business Dist r ict
The Hengq in CBD, cover ing 5.77 sq km in both  Hengq in  and Zhuhai ,  w i l l  be made up
of  the Convent ion Center ,  In ternat ional  Conference Center ,  a  super  f ive -s tar  ho te l ,
in ternat ional  f ive-star  hote l  and internat iona l  A- leve l  of f ice  bui ld ings.    Two companies
have a lready commit ted invest ing 36B yuan by 2020.

Construct ion began in
December  2009 and the
f i r st  phase is set  to  be
complete in 2012.   An
outsourc ing serv ice  park
wi l l  be se t  up.   Background
serv ices for  f inance,
logis t ics and other

industr ies  in Hong Kong and Macau w i l l  be  suppor ted.  A f inanc ia l  serv ice  base w i l l  be
inst i tu ted to  guide and encourage f inanc ia l  inst i tu t ions f rom Hong Kong,  Macau,
fore ign countr ies and in land areas in se t t in g  up suppor t  serv ice  inst i tu t ions in
Hengq in.

Cultural  & Creat ive Zone
This zone focuses on des ign,  adver t is ing,  media  and other  service  industr ies to
increase the cul tura l -added va lue of  the t radi t ional  manufactur ing  industry.   Th is
inc ludes an imat ion , f i lm and TV, adver t is ing  and other  cul tura l  products.

Customs Service Zone
Taking advantage of  e f f ic ient
f low of  personne l ,  mater ia l
supp ly and cap i ta l ,  modern
warehouses,  del ivery and
transpor tat ion log ist ics,  th is
zone focuses on Hengqin
Customs.   I n addi t ion ,  famous
stores,  household name
brands,  wor ld  cu is ine ,  bar  and tea feature s t reets  w i l l  be bu i l t .   This w i l l  encourage
in ternat ional l y known brand c lo th ing,  c lass ic d in ing,  Ch inese brand cater ing  and cha in
stores to locate here.
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Tourism Zone
The Chime-Long In ternat ional
Ocean Resor t  has been under
construct ion  s ince Apr i l  2009.
W ith an investment  in  excess
of  10  b i l l ion yuan,  the  pro ject
is be ing bu i l t  in  three phases
at  Fuxiang Bay.   Inc luded are
the Internat iona l  Ocean W or ld,
Ocean Theme Park ,  Night  Zoo,
Ocean Circus,  Ocean Theme
Hotel ,  Spor ts Le isure Park ,  the Commercia l  and Conference & Exh ib i t ion Center ,
Water  Ci t y and supp lementa l  s t ructures.

The area is des igned to complement  the  tour ism draw of  Macau (cas inos)  but  not  to
s imply be an expans ion o f  the  Macau gambl ing scene.   Hengq in  Is land is pos i t ioned
for  h igh-end resor t  and hea l thy env ironment  type ho l idays – tour ism W ITHOUT
casinos.   Over  15 mi l l ion v is i tors are expected per  year .

Educat ion Zone -  University of  Macau
The Univers i t y of  Macau has more than
6,000 students on campus and an
in ternat ional  facul t y o f  a lmost  400,  w i th
over  60% hold ing doctor ia l  degrees.   UM
offers  stud ies in Bus iness Admin ist ra t ion ,
Educat ion ,  Law, Soc ia l  Sciences &
Humani t ies,  Science & Techno logy and
Chinese Medica l  Sciences.   The un ivers i t y
w i l l  re locate to a new 6 b i l l ion yuan
expansive campus in  Hengq in.   The campus
wi l l  be to the south o f  Hengqin Por t  and

cover  1 .1  sq km.  Enrol lment  is  expected to  reach 15,000 students by 2012.

Infrastructure / Energy Projects
These inc lude the Munic ipal  Inf ras tructure (BT)  pro ject ,  the  CNOOC gas termina l ,  gas -
engine generators,  and the  w ind power  p lan t .

Municipal  Infrast ructure (BT)
At a cost  of  over  12.6B Yuan,  the  Munic ipal
Inf ras tructure  (BT)  pro ject  is  responsib le fo r  the
bu i ld ing o f  the  in i t ia l  road network ,  underground p ipe
network  and landscap ing.   I t  is  par t  of  a t ranspor t
st ruc ture and serv ice network  embrac ing c iv i l  work ,
the  environment,  envi ronmenta l  pro tect ion and pub l ic
serv ice fac i l i t ies tha t  b lend in  w i th  the deve lopment
of  the New Area.

Cover ing a l l  51 .9  km of  ar ter ia l  roads,  and 64.1 km of  secondary roads,  the  designed
speed is 40 – 60 kmph.   The pro ject  a lso conta ins a 52.8 km A -Leve l  water f ront
seawal l  and landscap ing conf igurat ion.   The seawal l  i s  des igned to be ab le  to
wi thstand the  extraord inary t ide that  happens once a  century.

Construct ion began on March 28,  2010 and is proceeding at  a  very fast  pace.   Near l y
10,000 workers are  work ing day and n ight  to complete  the pro ject  by 2013.
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Mult ip le Combined Supply Gas -
Engine Generator
This 12B Yuan pro ject  w i l l  use e ight
se ts o f  h igh-ef f ic ient  natura l  gas- f i red
generat ing un i ts to supp ly green
energy to the is land   Phase 1,
scheduled for  complet ion in  2012,  w i l l
use two sets  of  mul t ip le  combined
supp ly generators .   Upon complet ion,
the  project  w i l l  guarantee power ,  heat ,
coo l ing  and water  suppl ies  to  Hengq in
New Area in addi t ion  to power  for  the
China Southern Power  Gr id .

CNOOC Gas Terminal
Natura l  gas f rom the ocean and gas f ie lds w i l l  ar r ive v ia  p ipe l ines for  process ing at
the  terminal .   In i t ia l  p roduct ion  star ted in March 2006 prov id ing  h igh -qual i t y na tural
gas to industr ia l  and urban areas o f  Zhuha i ,  Macau,  Zhongshan.   Annua l  capac i t y is
1.6  b i l l ion cub ic meters.

Wind Pow er
Naobei  Mounta in on Hengq in  Is land is home to Ch ina ’s second - largest  w ind power
plant  w i th 21 generators,  each w i th 750kw capac i t y.   W ith an eventua l  ins ta l led
capac i t y of  15.75 mw,  commerc ia l  opera t ion  commenced in  January 2008,  sav ing
11,000 tonnes o f  standard  coal  each year .
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Pearl River Delta – Economic Summary
The Pear l  River  Del ta  (PRD)  has long been
regarded as the  “ fac tory of  the wor ld”  due to
i ts huge product ion  capabi l i t ies.   Made up o f
the  n ine munic ipa l i t ies of  Guangdong
Prov ince,  p lus Hong Kong,  and Macau,  i t  has
become one o f  the  leading economic reg ions
and a  major  manufactur ing center  of  Ch ina
and the wor ld.

W ith a combined popu la t ion  of  55.3 mi l l ion
over  an area of  42 ,831 sq km,  the PRD
(exc lud ing Macau and Hong Kong)  has a
combined GDP of  around USD 470 b i l l ion –
placing i t  among the top 25 economies in the
wor ld.   Combined GDP inc lud ing Macau and
Hong Kong is  about  USD 665.1 b i l l ion .   In
2007 the reg ion accounted for  11 .2% of
Ch ina’s to ta l  GDP.

The Guangdong economy has been showing cont inu ing s igns of  evo lv ing and matur ing
in  recent  years.   This  new economic growth  is increasing ly dr iven by fac tors such as
consumpt ion  and investment  ins tead o f  just  expor ts .   The industr ia l  s t ructure  is
sh i f t ing  f rom mainly low -end manufactur ing  act iv i t ies  towards a  combinat ion  o f
advanced manufactur ing and modern serv ice industr ies ,  inc luding loca l  product
research and deve lopment (propr ietary innovat ion) .   Major  re forms have been
implemented to the economic st ruc ture w i th more deep -seated reforms under  way
inc luding cooperat ion  among Guangdong,  Hong Kong and Macau be ing expanded to
cover  a  w ider  scope,  e levated to a  h igher  leve l  and st rengthened to produce more
pract ica l  resu l ts.

Per-cap i ta GDP in  the  reg ion cont inues to increase at  about  8% per  year ,  makin g the
PRD one o f  the  most  prosperous reg ions in  Ch ina.   As the economy cont inues to
evo lve and mature,  the business makeup is be ing t ransformed f rom pr imar i l y a s imple
manufactur ing  base to  more value added product ion  and services. The abundance o f
employment oppor tun i t ies  has created a poo l  of  weal thy,  midd le - income, professiona l
consumers w i th  an annual  per  capi ta  income that  puts them among China 's  wea l th iest .

Under  the “One Hour  L iv ing Circ le”  proposa l ,  the PRD region is  see ing rap id
construct ion  o f  in f rast ructure and t ranspor ta t ion pro jects a imed to  reduce t ravel  t imes
throughout  the reg ion to one hour  or  less.   The Hong Kong -Zhuha i -Macau Br idge
pro jects,  star ted in  2009 and schedu led for  complet ion in  2015/16 has an overa l l
length of  50 km, 35 km of wh ich w i l l  over  the sea,  mak ing i t  the longest  sea br idge in
the wor ld.   W idespread ra i l  and h ighway pro jects  in  the  region w i l l  fur ther  great l y
reduce PRD and Pan-PRD transpor tat ion t imes.

The Hengq in New Area is  China ’s newest  and most  aggressive showc ase in
accelera t ing  the development of  the reg ion to incorporate wor ld -c lass research and
deve lopment and serv ices industr ies,  wh ich fur ther  s t imu late  fur ther  per -capi ta GDP
growth.   Increases in  the  per -cap i ta GDP are expected to cont inue a t  the  same or
increased rates as the  economy cont inues i ts shi f t  away f rom low -end manufactur ing
to serv ices and R&D bus inesses l ike what  is  be ing put  together  on Hengqin Is land.
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Quick Facts
Below is a summary o f  some of  the key fac ts on Hengq in Is land:

Size:  106 sq km – about  three t imes the s ize o f  Macau

Tota l  Bui ld Up Area:  1 ,300 hectares

Macau Connect ion:  Lo tus Br idge

Zhuhai  Connect ion :  Hengq in  Br idge

Distance to Major  A irpor t :  3km f rom Macau Internat iona l  Airpor t ,  34 km f rom

Hong Kong

Populat ion:

o Current :  8 ,000

o By 2015:  120,000

o By 2020:  280,000

Per-Capi ta GDP Pred ict ions

o By 2015:  120,000 yuan

o By 2020:  200,000 yuan

Form of  government :  One Country,  Two sys tems

Key Advantages:  Locat ion,  Po l icy,  Deve lopment,  Ecology

Incent ives – severa l  inc lud ing:

o In ternat iona l  f ree  por t  for  goods

o Favorab le tax po l ic ies

Bluepr int –  4- Is land Concept :

o Open Is land:  connect ing Hong Kong and Macau w i th the Main land

o Energet ic Is land:  l i fes tyle  and prosperous bus iness

o In te l l igent  Is land:  Knowledge- in tens ive  and in format ion-dr iven

o Eco- Is land: Ba lanc ing resources w i th the env ironment

Themes:  co-operat ion ,  innovat ion  and service

In te l lec tual  Proper t y Rights  Protect ion

High Qual i t y of  L i fe

Government :  W i l l  be admin istered by a h ierarch ica l  leg is lat ive power  l ike  o ther

specia l  economic zones.    A  p i lo t  region for  deepen ing reform, open ing -up and

f inanc ia l  and techn ica l  innovat ion,  on  top of  the one country,  two systems

approach current l y in  p lace in Hong Kong and Macau.
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How  Do I  Get  More In format ion?
For  more informat ion on par tner ing  w i th the  HN
Group,  government incent ive  programs,  the
Hengqin New Area,  and a l l  o ther  re lated issues,
p lease contact :

Sam Liu
HN Group L imi ted
Alameda Dr .  Car los D’Assumpcao No.  258 21
Andar
Ed i f ,  Kin Heng Long Plaza
Macau

Emai l :  saml iu@hngroup.com.mo

About  the HN Group

The HN Group i s  one of  Macau’s  mos t  d ivers i f ied bus iness  groups  serv i ng over  2,500
bus inesses  i n  Macau.   HN Group i s  a  d i vers i f ied and in tegrated ente rpr i se whose produc ts
and serv ices  penet rate t he soc ia l  l i ves  of  people i n  many d i f ferent  as pec ts  of  da i l y  l i f e .   W i th
of f i ces  i n  Macau,  Hong Kong,  and China,  as  we l l  as  a wel l - es tabl i shed g l obal  network ,  t he HN
Group i s  ab le t o  of f er  e f fec t i ve one -s top serv ice  to  i t s  cus tomers .    Es tabl i shed i n  1920,  i t  has
en joyed cons is tent  and aggress ive grow th over  the years ,  whi l e  evol v ing wi t h  market  changes ,
and new bus inesses  t o  cope wi th  new market  needs .   As  a profess ional l y  managed and
f inanc ia l l y  s tab le group wi th  an excel lent  reg ional  reputat i on,  t he HN Group i s  your Total
Solut ions Par tner .

More deta i l ed in format i on about  t he HN Group,  the group companies ,  and h is tory  can be f ound
in our  Group Prof i l e  Document .


